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New Benelux Measures 


The ministerial delegations of Belgium, the Nether- 
lands, and Luxembourg signed, on July 24, a protocol 
providing for temporary measures to cope with the diffi- 
culties caused Belgian industries by increased competi- 
tion from Netherlands imports (see this News Survey, 
Vol. V, p. 389). The first articles of the protocol deal 
with better coordination of the economic and social 
policies of the three countries. Subsequent articles stipu- 
late the criteria which must be met before temporary 
relief measures may be taken in favor of a particular 
industry which finds itself in serious difficulties. The 
first criterion is that production in the industry has 
dropped during the past six months to a level at least 
15 per cent below average output in the previous two 
years, and that 75 per cent of this reduction is due to 
increased imports from another Benelux country. The 
second criterion is that, under certain conditions, the 
volume of imports of a certain sector from another 
Benelux country has increased either by 60 per cent 
above average imports of the preceding two years or by 
an amount equal to 15 per cent of production. However, 
if neither of these two criteria is applicable, but if the 
situation of an industrial sector is grave because of 
imports from one of the other two partner countries, the 
three Governments may agree to take certain measures. 
Arbitration is provided if agreement on an issue cannot 


be reached. 


The safeguard measures to be taken have not yet been 
decided in detail, but it is agreed that they will be 


International Wheat Agreement 


The International Wheat Council has reduced the total 
amount of wheat covered by the International Wheat 
Agreement from 595,542,052 bushels to 421,152,000 
bushels, largely to compensate for the U.K. nonparticipa- 
tion in the Agreement. The British import quota had 
previously been set at 177 million bushels. At the request 
of the two Governments, India’s import quota was re- 
duced from 55.1 million bushels to 36.7 million, and 
Mexico’s quota was decreased from 15.2 million bushels 
to 14.7 million. Increases totaling 13 million bushels 
were approved for 11 countries, and an increase of 8.6 
million bushels resulted from the fact that 4 Governments 
(Hashemite Kingdom of the Jordan, Vatican City State, 
Republic of Korea, and the Federative People’s Republic 


temporary and that the period of their application will 
be fixed in advance. It is understood that these measures 
will include quotas, minimum export prices, and the 
utilization of credits from a special fund to be estab- 
lished. It has been decided that such Dutch exports as 
rayon fabrics, knitting wool, hosiery, leather footwear, 
and enamelware will be limited during the next two 
months to a monthly ceiling equal to average monthly 
imports over the period January 1952-May 1953. It is 
expected that a more definite agreement on imports of 
these goods will be reached before September 30. 

The three Governments have also decided that any 
agreements already concluded between representatives of 
specific branches of industry should remain in effect. 
Thus, the measures taken on Belgian imports of Dutch 
cigars, certain paper products, stoves, and confectionery 
will be prolonged; the quota on imports of wood furni- 
ture will continue until October (see this News Survey, 
Vol. V, p. 389). 

The protocol also provides for an interparliamentary 
council with 35 members, 15 each from Belgium and the 
Netherlands and 5 from Luxembourg. This council will 
begin to function when the full protocol is ratified by the 
3 Parliaments, and it will constitute the final authority. 
A conciliation commission has been established to serve 
until the protocol is ratified. 

Sources: De Maasbode, Rotterdam, Netherlands, July 25, 
1953; Agence Economique et Financiére, 


Brussels, Belgium, July 26, 27, and 29, 1953. 


of Yugoslavia) not previously participating in the Agree- 
ment acceded to the pact and were granted import quotas. 

The total export quota has not been finally adjusted 
between individual exporting countries, since Australia 
and France, because of constitutional procedures, were 
not able to accept the Agreement formally before July 15. 
They have been granted an extension of time in which 
to ratify the pact. 

The Agreement, which had been due to expire on 
July 31, has been extended for a further three-year period 
at a new price range of US$2.05 pet bushel maximum 
and US$1.55 minimum (see this News Survey, Vol. V, 
p. 320). 


Source: Department of Agriculture, Press Release, Wash- 


ington, D. C., July 29, 1953. 





Europe 


Sterling and World Trade 


The Annual Report of the Bank of England for the 
year ended February 28, 1953 shows that the business 
handled by the Bank’s transferable account system for 
sterling payments fell from £463 million in 1951 to £379 
million in 1952. These amounts exclude all transfers to 
and from American accounts and between countries in 
Of the total transfers in 1952, 
£209 million was made under automatic facilities and 
£170 million under the Bank of England’s administra- 
tive facilities. The Report points out that Egypt, the 
Netherlands, the Italian monetary area, and the Scandi- 
navian countries made considerable use of transferability 
in 1952. Transfers between OEEC countries amounted 
to £78 million. Payments by OEEC countries to other 
countries outside the sterling area were £63 million, and 
receipts by OEEC countries from other countries outside 
the sterling area totaled £168 million. Net acquisitions 
of sterling by OEEC countries from countries outside the 
sterling area therefore amounted to £105 million in 1952, 
compared with £97 million in 1951. The contraction 
in turnover in 1952 appears to have been due chiefly to 
the decline in the price level for many commodities 
which enter largely into world trade, but a fall in the 
volume of trade was probably also responsible. In addi- 
tion, the shortage of sterling which developed toward 
the end of last year may have played some part. 


the same monetary area. 


Total U.K. merchanting transactions conducted on a 
sterling basis between non-sterling area countries rose 
from £125 million in 1951 to £151 million in 1952, this 
increase being largely a result of the short-lived com- 
modity arbitrage scheme of August 1952. 


Sources: The Financial Times, July 29, 1953, and The 
Economist, August 1, 1953, London, England. 


Sterling Overseas Credit Facilities 


The Bank of England has notified the joint stock banks 
that the Exchange Control authorities are prepared to 
relax the restrictions on the granting of overseas credit. 
This decision means that from now on the maximum 
credit period normally permitted for acceptance credits 
granted by British banks in respect of trade transactions 
with non-sterling countries is to be restored to 120 days, 
compared with the figure of 90 days which had been 
operative since March 1952. Applications from non- 
resident borrowers for advances and overdrafts will now 
be considered when the finance is specifically concerned 
with sterling area exports. Wherever there is a chance 
that such exports will be impeded if the finance is not 
available, permission will be given more freely. 

These decisions amount in effect to the withdrawal of 
the special restrictions which the Government had im- 
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posed early last year to curtail speculative activities 

against sterling. 

Source: The Financial Times, London, England, July 3), 
1953. 


Capital Market in France 


The flotation in France since the beginning of the 
year of medium-term and long-term loans by a number 
of public and semipublic bodies has met with more 
success than in the past. In the first half of the year, 
about 100 billion francs were raised on the capital market 
by such corporations as Crédit Foncier de France (an 
institution dealing with building, farm, and municipality 
loans), the National Railroads, the Renault Works (an 
automobile factory), the Charbonnages de France (na- 
tionalized coal mines), the PTT (postal and telephone), 
and Electricité de France (nationalized electric power 
company). Subscriptions to loans floated by the last two 
companies totaled about 20 billion francs each. A char. 
acteristic of the loans of the National Railroads, Char. 
bonnages de France, and Electricité de France was that 
subscriptions were offered in the form of “production 
shares,” which guaranteed subscribers, to a certain ex- 


tent, against rising prices, interest or capital being ad- 


justed to the price variations of a given commodity 
(such as the price of a kilogram of coal or a kilowatt of 
electricity) . 

Source: Agence Economique et 


France, July 23, 1953. 


Financiére, Paris, 


Resumption of Netherlands Private Grain Imports 


With a few exceptions, private imports of grains have 


recently been authorized in the Netherlands. Wheat, 
however, will continue to be imported only on govern: 
ment account; corn alone can be imported privately from 
the United States; and private imports of grains from 
Argentina and the U.S.S.R. will be allowed only if pay- 
ment is made in guilders. 

All grain imports had been effected through a central 
government purchasing agency since 1945. The resump- 
tion of private imports follows measures abolishing both 
the domestic rationing of imported fodder grains and the 
price equalization scheme by which domestic prices of 
imported grains were shielded from fluctuations in import 
prices. The new measure is expected to affect favorably 
Rotterdam’s transit trade in these commodities. 
Source: De Maasbode, Rotterdam, Netherlands, July 28, 

1953. 


Danish Economic Situation 

During the first half of 1953, production of animal 
products in Denmark was about 10 per cent above last 
year’s level, and it is still increasing. This year’s harvest 
for crops as a whole is expected to exceed the 1952 
harvest by at least 10 per cent. This means that total 
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agricultural production will increase by no less than 
10 per cent and, even though prices will be somewhat 
lower than in 1952, the total value probably will be 
above the 1952 value of DKr 5,100 million (US$737 
million). 

Industrial production also has been increasing, and 
it appears that output for the entire year will be sub- 
stantially better than in 1952. Industrial profits, how- 
ever, will probably not be larger than last year, and in 
some fields they may be less. The total income of in- 
dustrial workers will increase, partly as a result of higher 
wages and partly because of greater employment. While 
it now seems that more purchasing power will be gen- 
erated by industrial production this year, the final out- 
come will depend on industrial exports. It has proved 
more difficult than formerly to maintain these exports, 
but so far they have declined only slightly. 

Building activity has reached a record high level this 
year, and it is expected that this level will be maintained 
throughout the first half of 1954. Gross income from 
shipping will not equal that in 1952, because of the 
decline in freight rates, which is being felt increasingly, 
and a noticeable decrease in the amount of cargo carried 
by Danish ships. 

Since the entire increase in agricultural production 
probably will be exported, the value of agricultural 
exports will be at least DKr 300-400 million larger than 
last year. Sugar exports, which amounted to DKr 80 
million in 1952, have ceased, and the value of industrial 
exports may be about DKr 100 million less than in 1952. 
Total exports in 1953 are estimated at about DKr 6,100- 
6,200 million ($880-900 million), and imports (c.i.f.) 
at about DKr 6,700-6,800 million ($970-985 million) ; 
thus there may be an import surplus of some DKr 500-700 
million ($70-105 million), or slightly less than the surplus 
in 1952 (DKr 771 million). Income from “invisibles” is 
expected to decline somewhat because of the expected 
fall in shipping receipts. Changes on capital account are 
dificult to estimate, but there seems to be a good pos- 
sibility of a net increase of DKr 100-200 million ($14-28 
million) in foreign exchange holdings. 

Source: Harald R. Martinsen, Danish Letters, Copen- 
hagen, Denmark, July 24, 1953. 


Supply Situation in Finland 


The Finnish Minister of Trade and Industry, Mr. Penna 
Tervo, has stated that the country’s foreign trade diffi- 
culties (see this News Survey, Vol. V, p. 373) have had 
an impact on the supply situation. To ensure the neces- 
sary supplies of the most important food products and 
other consumption goods, as well as fodder and fertilizer 
for agriculture, it has not been possible to meet all the 
import requirements of the industrial sector. 

Imports of machinery and tractors for both industry 
and agriculture have not been equal to the demand. For 


iron and steel, the situation is most severe. In the first 
half of 1953, import licenses were issued for only 50,000 
tons of rolled steel products, compared with 160,000 tons 
in the same period last year. Stocks of iron are now only 
half of what they were a year ago. For nonferrous metals 
and chemicals for industry, however, licenses have been 
issued in accordance with demand, and a continued 
supply of these products is ensured, even though stocks 
are not large. 


Production of such agricultural products as grain and 
dairy products has been higher this year than last and, 
since imports have been according to plan, no shortages 
are expected. Stocks of coffee, however, are rather low, 
but the trade agreement with Brazil (see this News 
Survey, Vol. V, p. 400) calls for imports of 18-19 mil- 
lion kilograms, which will cover one year’s consumption. 
Stocks of sugar are equal to less than two months’ con- 
sumption, but imports from the U.S.S.R. in the three 
months July-September will meet the demand until the 
domestic crop is ready for the market, and imports 
scheduled for the last part of the year will ensure a 
better supply of sugar. The supply of other consumption 
goods does not give reason for concern. 

Imports of cotton have been satisfactory, since cotton 
imports from the U.S.S.R. are of better quality than in 
earlier years and can be used in Finnish machines. Raw 
wool is scarce, but the supply of both domestic and 
imported woolen yard goods has been sufficient, and 
sales have declined somewhat. 

The supply of both domestic and imported fuel is good. 
Since fuel imports are primarily from Eastern European 
countries, with which there are no payments difficulties, 
the fuel supply for the coming winter may be regarded 
as secure. 

Minister Tervo stated that, while there are no possi- 
bilities at present for eliminating the scarcity of some 
goods that have to be imported from western countries, 
imports from the U.S.S.R. and the other eastern coun- 
tries have compensated in part for these reduced imports. 
Imports from the western countries are dependent on 
what Finland is able to export to those countries. 

Source: Hufvudstadsbladet, Helsinki, Finland, July 9 
1953. 


, 


Modification of Yugoslavia’s Retention Quota System 

On May 6, Yugoslavia revoked the system under which 
all exporters were allowed to retain a uniform percent- 
age of the foreign exchange proceeds of their exports, and 
introduced in its stead regulations providing for differ- 
entiated retention quotas. When first introduced on 
July 1, 1952 the uniform retention quota amounted to 
45 per cent of the foreign exchange proceeds from ex- 
ports but, as balance of payments difficulties arose fol- 
lowing the drought of last summer, it was reduced to 
20 per cent on October 15, 1952 and remained at that 
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rate until May 6. Under the terms of the new regula- 
tions, producing enterprises will be allowed to retain at 
least 20 per cent of the foreign exchange proceeds from 
their exports, but trading enterprises which do not them- 
selves produce the goods which they export will be 
allowed to retain only 5 per cent of the proceeds. The 
quotas for producing enterprises will be fixed by the 
Committee for the Economy of the Federal Executive 
Council, which will take into consideration the respective 
import requirements of the producers, the balance of 
payments situation, etc. To promote exports, the Com- 
mittee may allow the producers to retain the entire foreign 
exchange proceeds from their exports. The retention 
quotas thus far announced for producing enterprises 
range from 20 to 80 per cent, and it is estimated that 
of the total foreign exchange proceeds from exports about 
25.9 per cent will be retained by the exporters for the 
purchase of imports. 


Sources: Sluzbeni List, Belgrade, Yugoslavia, July 1 
and October 15, 1952, and May 6, 1953. 


First Trade Agreement Between U.S.S.R. and Argentina 


As a consequence of negotiations initiated at the 
Moscow economic conference of 1952, the U.S.S.R. and 
Argentina have recently entered into a trade agreement 
providing for deliveries of goods in each direction 
equivalent in value to US$75 million in the first year 
of the agreement, and aiso for a $30 million Soviet 
credit to Argentina to finance additional long-term deliv- 
eries of Soviet goods, including equipment for the min- 
ing, oil, and electric power industries. The trade agree- 
ment is the first between the two countries, and the 
exchange of goods for which it provides far exceeds the 
annual trade between these countries in previous years. 
In the early postwar years, their mutual trade amounted 
to but a few million pesos per year, and since 1949 it has 
been practically nonexistent. 

Under the terms of the recent agreement, Soviet 
exports to Argentina will include 500,000 tons of petro- 
leum, 300,000 tons of coal, $20 million worth of equip- 
ment for the petroleum, mining, and electric power indus- 
tries, $18 million worth of transport equipment, and 
other goods to the value of $25 million. Argentina’s 
deliveries to the Soviet Union will include 20,000 tons 
of wool, 18,000 tons of oxhides and sheepskins, 75,000 
tons of linseed oil, 13,000 tons of mutton and pork, and 
lesser quantities of leather, lard, edible oils, fruit, cheese, 
and textiles. The large quota for linseed oil is particu- 
larly welcome to Argentina since, because of marketing 
difficulties, her total linseed oil exports had fallen from 
280,585 tons in 1951 to 29,645 tons in 1952. 


Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
July 11, 1953. 
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Middle East 


Issue of “Pilgrims’ Receipts” in Saudi Arabia 

The Saudi Arabian Monetary Agency has announced 
a plan to make it easier for the large number of pilgrims 
coming each year to Mecca and Medina to change their 
money into Saudi riyals and Saudi sovereigns. As of 
July 25, the Monetary Agency started issuing through the 
local banks Pilgrims’ Receipts in denominations of 10, 
100, and 1,000 riyals, in exchange for either Saudi riyals 
(and Saudi sovereigns) or foreign exchange. The denom. 
ination is printed on each note in six different languages 
for the benefit of the pilgrims. The issue of these Receipts 
means that pilgrims, or merchants and others who handle 
large sums of money, will not have to carry large amounts 
of gold or silver coins. The Receipts can be used to make 
all necessary payments within Saudi Arabia. They can 
be changed at any time into Saudi riyals (or Saudi soy. 
ereigns at the regular rate of 40 riyals per sovereign), 
and no discount or commission for changing them will 
be permitted. Immediately on presentation, the Monetary 
Agency and the banks will redeem the Receipts at their 
full face value. 

Pilgrims’ Receipts will serve the same purposes as 
travelers’ checks and will be handled in much the same 
way. The only difference is that it will not be necessary 
to endorse the Receipts before using them. 


During pilgrimages in past years, there has always 
been a shortage of riyals and a surplus of foreign cur. 
rencies in Saudi Arabia, which has resulted in sharp 
changes in exchange rates. The issue of Pilgrims’ Re- 
ceipts is a useful and effective way of economizing on 
the use of riyals at this peak season, and will simplify the 
Monetary Agency’s task of stabilizing the exchange value 
of the riyal. It introduces an element of flexibility that 
will assure the ability of the Agency to hold the dollar- 
riyal exchange rate firm, and to keep the rates for other 
currencies on the local market in line with rates in other 
free markets. 


Source: Saudi Arabian Monetary Agency, Press Release, 
Jidda, Saudi Arabia, July 23, 1953. 


New Israeli Exchange Rate 

Part of Israel’s imports have been transferred to an 
exchange rate of [£1.80 per US$1 from the previous rate 
of I1£1 per US$1. The new rate is in line with payments 
to industrial exporters who have been receiving a premium 
of 1£0.8 per US$1 over and above the official rate of 
I£1 per US$1, giving an effective rate of 1£1.80 per US$1. 
The items transferred include practically all imports ex- 
cept fuel, foods, medicines, fertilizers, and items needed 
for food production. Also, German reparations, except 
materials for food production, are to be sold at the rate of 
1£1.80 per US$1. Thus it would seem that the rate of 
I£1 per US$1 will apply only to such imports as 
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food, to nonindustrial exports, and to capital transfers. 


Source: The Financial Times, London, England, July 6, 
1953. 


Annual Report of the Bank of Syria and Lebanon 


The report of the Bank of Syria and Lebanon (the 
bank of issue) for the year ended June 30, 1953 states 
that the general level of economic activity in Lebanon 
during the year was close to the level of the preceding 
year and that, on the whole, the over-all economic situ- 
ation was satisfactory. During the period under review, 
the index of wholesale prices continued to decline con- 
siderably, while the cost of living index fell only slightly; 
each index, however, was below the level of the base 
year, 1948. 


Agricultural production in 1952 was better than in 
1951. Increases in the output of cereals, potatoes, fruits, 
vegetables, and olives were due largely to better climatic 
conditions and to the extension of the cultivable area. 
Wheat production was 50,400 tons and the area under 
cultivation was 70,000 hectares; in 1951, output was 
42,500 tons and the cultivated area was 61,300 hectares. 
Barley production was 26,600 tons and the area under 
cultivation was 20,000 hectares, compared with 14,000 
tons and 15,000 hectares in 1951. Cotton was the only 
crop that decreased, output falling from 5,200 tons in 
1951 to 2,000 in 1952. The drop was the result of a 
drastic cut in cotton acreage owing to the fear of the 
cotton worm which had ruined the preceding year’s crop. 

Industrial production declined considerably in 1952, 
the decrease being especially sharp in the yarn and cloth 
industry, in line with the general depression of the in- 
ternational textile industry. Building activity, however, 
was higher than in 1951, and as a result the country’s 
cement output increased considerably. Production of 
gasoline at the Tripoli Refineries declined to 114,013 
tons, from 116,510 tons in 1951, but fuel oil production 
rose to 188,429 tons, from 148,386 tons in the preceding 
year. 

Gold reserves rose in 1952, and as of December 1952 
the gold cover was 55 per cent of total notes in circula- 
tion. In spite of a drop in notes in circulation, from 
LL208 million in December 1951 to LL 200 million in 
December 1952, the money supply rose, from LL 465 mil- 
lion to LL 506 million. Domestic loans and bills dis- 
counted by the principal banks increased from 
LL 217 million in December 1951 to LL 263 million in 
December 1952. Of the total, the Bank of Syria and 
Lebanon alone accounted for LL 190 million in December 
1952, compared with LL 139 million a year earlier. Of 
total demand and time deposits, the Bank accounted for 
LL 149 million in December 1952, against LL 120 million 
in December 1951. 

The Bank’s report on economic and financial conditions 
in Syria states that the Government’s efforts to encourage 
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the development of the country’s rich agricultural re- 
sources and to promote commercial and _ industrial 
activity played an important role in bringing about a 
rising level of economic activity and national income. 
The Bank also praises the new monetary law passed early 
in 1953 (see this News Survey, Vol. V, p. 331), and 
pledges its support and experience as a bank of issue in 
developing the Syrian economy. 

Both agricultural and industrial output were substan- 
tially above the levels of other recent years. Wheat out- 
put rose from 509,642 tons in 1951 to 805,000 tons in 
1952; and barley output increased from 154,701 tons 
to 466,825 tons. These increases were due largely to 
increases in the cultivable area for these crops, partly 
as a result of the reduction in cotton acreage. The pros- 
pects for 1953 cereal harvests are much better than those 
of 1952. All other crop output (such as cotton, fruits, 
vegetables), with the exception of olives, was generally 
better in 1952 than in 1951. In spite of the reduction of 
the cotton acreage, from 217,352 hectares in 1951 to 
185,807 hectares in 1952, the production of ginned cotton 
in 1952 was about the same as in 1951 (50,000 tons). 
The higher yield in 1952 was the result of strong measures 
to combat the cotton worm which had plagued cotton 
production in earlier years. 

The money supply rose by only LS 7 million, to 
LS 449 million, during 1952. This stability, coupled 
with a rise in foreign exchange and gold holdings, from 
LS 40 million to LS 58 million, strengthened the Syrian 
pound. On the free market the value of the Syrian 
pound rose by about 4 per cent vis-a-vis the U.S. dollar. 

The Bank continued to play the most important role 
in the country’s banking activities, its loans and dis- 
counts in Syria rising from LS 202 million in December 
1951 to LS 214 million in December 1952, and its de- 
mand and time deposits rising from LS 170 million to 
IS 238 million. 

Source: Le Commerce du Levant, Beirut, Lebanon, 


July 22, 1953. 


Iran’s New Foreign Exchange Law 


According to a decree of July 15, Iran’s foreign ex- 
change law, which had become effective June 28 (see 
this News Survey, Vol. VI, p. 21), has been amended 
as follows: 

The cross rates with the dollar for other currencies, 
which had previously been determined on the basis of 
the cross rates ruling on the Teheran free market on 
June 24 (£1 = US$2.30), will now be determined on 
the basis of cross rates ruling on world free markets on 
June 24; thus the rate for sterling has been established at 
£1 = US$2.65. 

Persons who had exported goods prior to June 24 
and who sell the resulting exchange to the Bank Melli 
Iran prior to August 6 can use, without obtaining prior 
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permission from the Exchange Control Commission 
(ECC), the exchange to offset documentary bills receiv- 
able which are in their own name and which had been 
received by the Bank before June 24, provided they 
have no other exchange surrender obligations to the ECC. 

The surrender of documents relating to Category 1 
goods (essentials) against acceptance of time drafts 
which have been accepted by the agencies of the Bank 
prior to June 23 may be accepted by the Bank. 

Sellers of foreign exchange arising from the export of 
Category 3 goods can, without prior permission from 
the ECC, import Category 1 goods provided they can 
present documents showing that the Category 3 goods 
have reached their destination. 


Source: Ettéla’at, Teheran, Iran, July 15, 1953. 


Development Plan for Pakistan 

A Planning Board has been established in Pakistan to 
draw up a five-year national development plan. The 
Board’s terms of reference are to review developments 
in Pakistan since it gained independence; to assess the 
resources, material and human, which can be made avail- 
able for development during the five years beginning 
April 5, 1954; to prepare a national plan of development 
based on the fullest utilization of these resources; to 
make proposals regarding the administrative machinery 
that would assure successful implementation of the plan; 
and to make any other recommendations which, in the 
opinion of the Board, will contribute to the success of 
the plan. 
Source: Dawn, Karachi, Pakistan, July 19, 1953. 


Far East 
Indian Sugar Import Policy 


The Government of India, which recently invited 
applications for licenses to import sugar in order to 
check the increase in sugar prices (see this News Survey, 
Vol. VI, p. 5), has now decided to import sugar on gov- 
Tenders will be invited as and 
and when necessary for the delivery of sugar to the 


ernment account only. 


Government at specified ports. The imported sugar will 

be sold to distributors at fixed prices, in advance of the 

actual arrival of shipments, in order to avoid delays. 

Source: Reserve Bank of India, /ndian News Digest, 
Bombay, India, July 15, 1953. 


Indian Cotton Harvest 

The final official estimate of the Indian cotton crop for 
the 1952-53 season is 3,050,000 bales, against 3,133,000 
bales last season. The acreage under cultivation is esti- 
mated to be 15,678,000 this 
16,198,000 last The 
largely to moisture deficiency 


season, compared with 
reduction is attributed 
and unfavorable condi- 


season. 


tions during planting time. 


Source: The Journal of Commerce, New York, N. Y., 
August 3, 1953. 
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Ceylon Budget 

The Ceylon budget proposed for the fiscal year begin- 
ning October 1953 provides for expenditures of slightly 
over Rs 1,000 million and revenues of Rs 933 million, 
Food subsidies, which amounted to Rs 300 million or 
30 per cent of the revenue in 1952, have been abolished, 
About Rs 250 million of the expenditures will be for 
capital development. 

A graduated income tax is suggested to replace the 
uniform flat rate. The tax on resident companies is to 
be increased from 32 per cent to 34 per cent, and on 
nonresident companies from 36 per cent to 40 per cent. 
It is estimated that income tax changes will bring in 
additional revenue of Rs 24 million. Import duties are 
raised on many classes of goods, including motorcars, 
tinned and frozen foods, piece goods, cigarettes, beer, 
and spirits. The flotation of a Rs 80 million loan is 
proposed. 

The abolition of food subsidies has resulted in an 
increase in the price of rationed rice from 25 Ceylon 
cents to 70 cents per two pounds. 

Source: The Financial Times, London, England, July 24, 
1953. 


Bank of Thailand’s Sales of Foreign Exchange 
As of July 7, 1953, the Bank of Thailand will no 


longer sell U.S. dollars and pounds sterling for payments 


of certain imports, such as cosmetics and perfumes, 
beverages, foodstuffs, spices and condiments, fruits, 
vegetables, and edible seeds, articles made of paper, and 
gold jewelry and ornaments. Commercial banks may 
henceforth apply for the purchase of U.S. dollars at the 
free rate from the Bank of Thailand under the same 
procedure followed for the purchase of sterling at the 
free rate. 

Source: Bank of Thailand, Notice to Commercial Banks, 


No. B.16/1953, Bangkok, Thailand, July 7, 1953. 


Japanese Synthetic Textile Industry 

In the first four months of 1953, output of Japan’s 
rayon and synthetic fiber industry, particularly acetate 
yarn and staple and viscose staple, was considerably 
greater than in the first four months of 1952. Japan 
now leads the world as a staple fiber producer, with 
output of 104 million pounds in the first four months of 
this year, compared with 96 million pounds in the 
United States. Along with increased production there 
is an improvement in the market, principally in antici- 
pation of a large summer demand. The increased pro- 
duction has resulted from cotton mills entering the rayon 
field because of the poor world cotton textile market, 
and also from the industry’s over-all plan, approved by 
the Government, to expand production all along the line 
to help counteract Japan’s unfavorable foreign trade and 
to satisfy domestic clothing demand at a time when 
cotton and wool imports have had to be cut. 
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The Ministry of International Trade and Industry 
(MITI) has stepped up its five-year (1953-58) plan for 
the rayon and synthetic textile industry (see this News 
Survey, Vol. VI, p. 6), and now aims to complete the 
plan in three years. The target for the increase in pro- 
duction has been raised by 50 per cent over the original 
estimate. However, difficulties are being encountered in 
connection with the allotment of additional electric power 
and in capital financing. 

Source: Department of Agriculture, Foreign Agriculture 


Circular, Washington, D. C., July 3, 1953. 


Philippine Copra Exports 

Copra and coconut oil exports from the Philippines 
during the first half of 1953 totaled 259,520 long tons, 
copra basis, a decrease of 28 per cent from the corres- 
ponding period of 1952. Copra exports this year amounted 
to 225,810 tons, which was 24 per cent less than in the 
first six months of 1952; and coconut oil exports fell 
by 47 per cent, to 21,239 tons. The decline is attributed 
to typhoon damage and generally unfavorable weather 
throughout 1952, which resulted in fewer, as well as 
smaller, nuts; damage from kadang-kadang disease, which 
contributed to reduced production; and declining de- 
mand resulting from the reduction of inventories by 
importing countries. 
Source: Department of Agriculture, Foreign Agriculture 


Circular, Washington, D. C., July 28, 1953. 


United States 


U.S. Customs Simplification 

The U.S. Congress has passed and sent to the President 
a bill simplifying customs procedures. Although the 
most important provision in the proposed bill—that of 
substituting export value for foreign value—was elimi- 
naied from the final legislation, importers feel that the 
bill will still be of considerable help in facilitating trade. 
Under the new legislation, marking requirements are 
eliminated for a long list of products; the list of goods 
that can be brought into the United States temporarily 
without payment of duty has been extended; foreign 
ships may now purchase supplies for maintenance and 
repair without paying import duties and internal revenue 
taxes; and penalties are eliminated for undervaluation 
of merchandise by importers when there is no intention 
to defraud. The new legislation also eliminates a pro- 
vision in the Tariff Act of 1930 that duties be levied 
on the entered value of imports; in the future, duties 
will be levied on either the entered or final appraised 
value, whichever is the lower. 


Source: The Journal of Commerce, New York, N. Y., 
July 30, 1953. 


U.S. Export Controls 


In the first quarter of 1953, U.S. export controls were 








47 


a 


relaxed for 73 commodities, larger quotas were estab- 
lished for 16 materials including certain steel products, 
and quantitative controls were entirely eliminated for 6 
products, including copper and aluminum products and 
most types of steel mill products. Export licensing pro- 
cedures were also simplified. The relaxations were made 
possible by improvements in the supply situation. At 
present 30 commodities remain under export allocation; 
these include rice, sulphur, chromium, columbium, and 
industrial diamonds. During the same quarter, 8 com- 
modities were brought under control for security rea- 
sons. All exports to countries in the Soviet bloc remain 
under control for strategic reasons, and exports to Main- 
land China and North Korea are prohibited. 

Source: Department of Commerce, Export Control; 


Twenty-Third Quarterly Report, Washington, 
D. C., May 15, 1953. 


Impediments to U.S. Foreign Investment 

According to a Department of Commerce survey, the 
outlook for U.S. investment abroad continues to be un- 
favorable. The major impediments to such investment 
are currency exchange restrictions, political instability, 
and differences between U.S. investors and foreign coun- 
tries on the conditions of investment. In addition, oppor- 
tunities in the United States and Canada are so large as 
to limit investors’ willingness to venture into enterprises 
overseas. 

The United States could create a more favorable cli- 
mate for overseas investment by increasing the dollar 
earning capacities of other countries through tariff revi- 
sions and changes in other import policies. Assistance 
to underdeveloped countries to develop their economies 
should be continued; this would improve their ability 
to attract investment. Tax incentives, such as accelerated 
amortization of investments abroad and complete or par- 
tial exemption from U.S. taxes on income earned abroad, 
should be provided. Foreign governments could attract 
more U.S. investment by eliminating exchange and im- 
port controls, by providing more liberal tax treatment, 
and by providing investors with information on the types 
of investment which are available. 

Source: The Wall Street Journal, New York, N. Y., 
July 29, 1953. 


Latin America 
New Oil Refinery in Venezuela 


The Creole Petroleum Corporation of Venezuela will 
begin the construction of a new refinery in Amuay, at a 
cost of approximately 110 million bolivares (US$32.8 
million). The new plant will double the present refining 
capacity of plants in Amuay, from 60,000 to 120,000 
barrels a day. Investments at present amount to 360 mil- 
lion bolivares in the refining plant, 100 million in the 
pipe line between Ule and Amuay, and 65 million in a 


Ao 


second pipe line. The plants now employ 1,600 workers. 
Source: El Universal, Caracas, Venezuela, June 28, 1953. 


Authorization for Rice Exports from Ecuador 

The Ecuadoran Government has authorized the export 
of 23,000 metric tons of rice from the recent crop; 
shipments must be made no later than October 31, 1953. 
The proceeds of rice exports must be surrendered to the 
Central Bank, at the official rate of 15 sucres per U.S. 
dollar. 

The decree states that present rice stocks, estimated 
at a minimum of 46,000 metric tons, are twice the 
quantity required for domestic consumption, and that 
the surplus can be exported without endangering the rice 
supply in the domestic market. The decree also states 
that rice exports must be made without any exchange 
or direct subsidies. In 1952, rice exports were subsi- 
dized by a mixing arrangement whereby the exporter 
surrendered $3 per quintal, at the official rate of 15 sucres 
per U.S. dollar, and the remainder, about $6 per quintal, 
was negotiated at the free market rate of about 17.30 
sucres per dollar. This subsidy scheme led to over- 
exportation of rice, and early this year the rice had to 
be imported from Peru and Colombia in order to alle- 
viate an acute shortage and soaring prices (see this 
News Survey, Vol. V, p. 260). 


Source: El Comercio, Quito, Ecuador, July 8, 1953. 


Export-Import Bank Loan to Brazil Modified 

The Export-Import Bank of Washington has modified 
the terms of a loan of US$300 million which was extended 
to the Banco do Brasil on February 21 (see this News 
Survey, Vol. V, p. 268) and established on April 30. 
The purpose of the loan was to assist Brazil in liquidating 
its past due dollar accounts. Under the new terms, 
Brazil will make available out of other resources and 
credits from commercial banks the amounts that might 
be necessary, in addition to the credit from the Export- 
Import Bank, for the payment of U.S. commercial arrears 
by the end of this year. The Bank has agreed to the 
deferment, until September 1954, of repayment of the 
principal of the loan; thereafter repayment will be made 
in 24 monthly installments so that it will be completed 
by September 1956 as provided in the provisional agree- 
ment. It is expected that an agreement to formalize these 
changes will be signed shortly. 
Source: The Export-Import Bank of Washington, Press 

Release, Washington, D. C., July 31, 1953. 


Annual Report of the Central Reserve Bank of Peru 
Peru’s exports in 1952 totaled US$239 million, and 
imports were $288 million, compared with $253 million 
and $280 million in 1951. Production increased, and 
foreign investment was greater than in 1951, in part 
because of the new Mining Code and Petroleum Law. 
The foreign exchange rate remained stable throughout the 
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year. Purchases of foreign exchange totaled the equiva. 
lent of US$355 million, and sales amounted to $351 mil. 
lion; in 1951, purchases were $334 million and sales 
were $336 million. The money supply rose by 17 per 
cent, from 2,743 million soles in 1951 to 3,206 million 
soles in 1952. Factors of external origin (external re. 
serves) declined by 17 million soles, whereas factors of 
internal origin increased by 480 million soles. Loans of 
the commercial and savings banks increased from 
2,295 million soles to 2,936 million, and Central Bank 
loans rose from 983 million soles to 1,213 million. Whole- 
sale prices increased during the first part of the year, 
but then declined, and in December they were 2.6 per 
cent lower than a year earlier. After rising continuously 
throughout the year, the cost of living index in Decem- 
ber was 7 per cent higher than in December 1951. 

Source: Banco Central de Reserva del Peru, Memoria 

1952, Lima, Peru, 1953. 


Argentine Export Rates for Minor Products 

The Argentine Central Bank circulars 1776 and 1778 
of July 15 shift exports of frozen turkey and glycerine 
from list No. 2, which receives the preferential export 
rate of 7.50 pesos per U.S. dollar, to list No. 3 which 
receives the controlled free market rate of about 14 pesos 
per dollar. Therefore, the peso proceeds of these exports 
are increased by 87 per cent (46 per cent devaluation). 
The measure was taken on the advice of the Export Pro- 
motion Board, an agency of the Ministry of Foreign 
Trade. At the same time, the Trade Promotion Institute 
(IAPI), also an agency of the Ministry, announced that 
it would take over the marketing of glycerine for export. 
Source: El Economista, Buenos Aires, Argentina, July 18, 


1953. 


Fund Executive Director 


Mr. Otto Pfleiderer has resigned, as of August 1, 1953, 
as Executive Director of the Fund for the Federal Repub- 
lic of Germany and Yugoslavia. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
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